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OGC REVIEW COMPLETED

The Heacrable Herbert Zrowmsll, Jr,

The Attorney Genersl
Deparinent of Justice
¥ashington 25, B, U, S

Dear ¥y, Attorney General: A,

Barly in Janusry 1954 attorneys for focony-Yacuum Ji1 Company,
Jtandard 011 Company of Uslifornia, and e Texas Company addreszad
the iAgency iv a Joint letier, urging tﬁt certain witnesses be hesrd
by the Agency, with the hope that we would evaluate thelr testimony
and sévise the Department of Juatice of our resctions, ain identicesnl
letter wan ment %o the Jscretary of State and both letters stemmed
from a suggestion %o the il compsnies' attorneys by the Asaistant
Attorney Genersl, Judge Stanlsy Barnes., Since then the 0i) corvaniass
have presented, ut three mestipis st which Stats, Defease, and CIA
rapresantatives were present, witnessss who teatifisd as %o thelir cwn
opinions, and those of others whom they had interviewed in the Kiddle
mti f}v

F
Testinony of the viyéaanaa indicated that

as the rosuvf of the pudlication cof the 7T report ian sugust
1952, there had beer & detorioration of %tus relationship betwsen
the oil ccm;m%é: and the conceasioning countries of the Hiddle
Zast wherein they operate;

the prg‘énaad.a. use of this material by the Sovista had not

the filing of the first antietrust suit during the sane month was
likwigi uvsed by the local prezs snd by the locel goveraments in
negotistions hetwsen the concessioning }Mldidle Zaat countries and
ths 11,3, ofl companien, as a means of browbeating the latter;

in genaral, it lowered tha prestize of these eompanies in Q\ . ‘,fL‘
thelr areas of operation; R
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since the quashing of the criziasl case ngainst the oil
companies, there hae been & general sudsidencs of press comment
aad a% the presant time it is nct generally Xoown in the %iddle
Eust thet n civil »uit impends,

The witnesses all agreed that 1f & civil sult vere proseculed snd gained
headlines iz smerican papers, any new zaterial adduced would sgain de-
some the subject of discussion in the Hiddle Zast, both in the press and
by guveranend asgotiators who are constansly dealing with'04) concession-
ary matters, A

The wituespes testified further thet

e
o
&

s anti=cartel or sptietrust sult ie no¥ understeod in coun-
trioes where the goverament itself denls withk oil corpunivs aand
whers concessions have nov merged into partnershipe by whish the
ecncessioning governcents share the profits of the oll eonpony;

these countries, and partiaulaﬂ;‘ﬁ‘mdi Arvebis, have asmmed
heretofore that the oll conpanies wars free sgents;

they will consider & 1.2, aﬁu#tmat sult againsgt oi) grrpanies,
with which they are in contractusl reletionshipy, as at$aske on these
seatracts snd hence, & thraat to their shars of the profits,

The witnesses stated that 1t was thelr five judgment that the future
polloy of the U.S, ia the Middle Faet i2 inextricably interwoven with
the intererelationashlp of the U,£, oi1l companies, the actual ecoaony of
the oil ccuntries, and the atiitudes of the local governments; that eny
aotion by the Sovernment of the United 3tates that limfés the right of
these Sompanles to contruct freely with the governmsntsoff the %iddle
Zust will oo regarded as an sttack on the soversignty of the governwents,
and on thelr cwn capacity to enter intn contracts,

8ince the wilnesses of the oll companies were heard, comRents re=
quested by the Department of State have been received from several of cur
Toreign nissions, The reports of the Avbasaadors %o Swudl Arabia and
Lebasen (the latter Naving previously deen assigned $o Zaudi Aradis) are
most pertinent., The izbassadors state that in their opinions, the follow
ing resulis may be expected in the Hiddle Xast from a prosscution of the
sult:

mw;: reduction of srablen American 41 fompany's standing;

rofice to the governments of the ¥iddle Zest that if they ,
epply pressure %o the oil companies, the latter will not be *’ L E!
supported by the Government of the United States; S 3
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re@uctisa of standing of the United 3%utes in the eyes of
$he Arsbs which iz turn would Jeopardize prime objectives of
e U.S, sueh as malatenance of interaal stability, the strength~
saing of Sgudi Arabian defenses and security forces, snd espocially
the U.%, interest in the Dhahran alr Fleld,

Tais igeacy has evaluated the testimony of the ¢il corpany witnesses
and the intelligence views expressed by the Azbassbdors ln the mres, snd
senours in the abstracts siated above from an iptelligence steadpoint,
In She jJudgmaent of this Agency, there is in et of these Middle faset
eountries & stroag nationslist element aud A8 general, a Jealousy of the
profits taken by *foreigners" from the axploitation of their oil ree
sources. This bus Yeen met in part by g revisien of all of the conces~
sioas from thelr previcus bases $o thg currest 5U-50 profit sharing
status, It 4s act inconceivable thal the next step proposed by the
exfi-foreign slemsnt will be complets sxpropristion as was the csse in
Iran thres years age. This anti orelgn element would be ancoursged,
at lesst in some degree, by publie procesdings tending to depict the
Amsricas oll companies us violalors of the laws of the Unitod States
or as subject to the direct gontrol of the Govermment of the United
8‘&&#!’;

Sincerely yours,

& C. P, CABRIL
Lisutenannt Ceneral, USa¥
A Daputy Direator
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